
The City of Auburn Hills 
City Council Meeting 

 

 
 

 

    Minutes   February 15, 2010 
CALL TO ORDER: by Mayor Pro Tem Hammond at 7:00 p.m. 
LOCATION: City Council Chamber, 1827 N. Squirrel Road, Auburn Hills, MI 48326 

         Present: Mayor Pro Tem Hammond, Council Members Doyle, Kittle, Knight, Newkirk 
          Absent: Mayor McDonald, Council Member McDaniel 

 Also Present: City Manager Auger, Assistant City Manager Tanghe, Police Chief Olko, City 
Assessor Bennett, Community Development Director Cohen, DPS Director 
Melchert, Finance Director Barnes, City Attorney Beckerleg, City Engineers Hiltz & 
Juidici, TIFA Chair Bennett,  

  12 Guests  

4.  APPROVAL OF MINUTES 
4a. Regular City Council Meeting – February 1, 2010 
Moved by Ms. Doyle; Seconded by Mr. Newkirk. 

RESOLVED:  To approve the February 1, 2010 Council Meeting minutes as submitted.  
VOTE:  Yes: Doyle, Hammond, Kittle, Knight, Newkirk 
  No:  None        Motion carried (5-0) 
RESOLUTION NO. 10.02.028 

4b. Executive Session Meeting – February 1, 2010 
Moved by Mr. Knight; Seconded by Ms. Doyle. 

RESOLVED: To approve the February 1, 2010 Executive Session minutes.  
VOTE:  Yes: Doyle, Hammond, Kittle, Knight, Newkirk 
  No:  None        Motion carried (5-0) 
RESOLUTION NO. 10.02.029 

Ms. Hammond requested adding 9. New Business to the agenda for an OHM discussion. 

Moved by Mr. Knight; Seconded by Ms. Doyle. 
RESOLVED: To amend the agenda to add a new Item, 9a. New Business – Discussion regarding 
water storage. 

VOTE:  Yes: Doyle, Hammond, Kittle, Knight, Newkirk 
  No:  None        Motion carried (5-0) 
RESOLUTION NO. 10.02.030 

5.  APPOINTMENTS & PRESENTATIONS – None. 
6. PERSONS WISHING TO BE HEARD – None.   
7. CONSENT AGENDA 
Mr. Kittle requested 7a.3. Public Safety Advisory Committee meeting minutes be removed from the 
Consent Agenda and Mr. Knight requested 7b., also be removed from the Consent Agenda. 
7a. Receive Board and Commission Minutes 

7a.1.  Zoning Board of Appeals – January 14, 2010 
7a.2. Brownfield Redevelopment Authority – January 25, 2010 
7a.4. Beautification Advisory Commission – January 27, 2010 

Moved by Mr. Kittle; Seconded by Mr. Knight. 
RESOLVED: To approve Consent Agenda Items 7a.1., 7a.2. and 7a.4.   

VOTE:  Yes: Doyle, Hammond, Kittle, Knight, Newkirk 
  No:  None        Motion carried (5-0) 
RESOLUTION NO. 10.02.031 

7a.3. Public Safety Advisory Committee – January 26, 2010 
Mr. Kittle expressed concern that the minutes did not accurately reflect the comments of Fire Chief 
Burmeister and Mr. Knight.   Mr. Knight assured Mr. Kittle that the minutes would be corrected by the 
PSAC when they went before the Committee for approval.  Mr. Knight also noted the minutes have not yet 
been approved by the Public Safety Advisory Committee. 
Moved by Mr. Kittle; Seconded by Mr. Newkirk. 
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RESOLVED: To accept 7b., Public Safety Advisory Committee minutes.  
VOTE:  Yes: Doyle, Hammond, Kittle, Knight, Newkirk 
  No:  None        Motion carried (5-0) 
RESOLUTION NO. 10.02.032 

7b. Motion – Accept December 2009 Year-to-Date Investment Report 

Mr. Knight asked for clarification regarding the cash balance for December.  Mr. Barnes explained the 
Total Investments and Interest Earned did not include the transfer or $40 million that was transferred to the 
external investment managers (MBIA and Ambassador Capital) in December.  The transferred funds are in 
addition to the total on the year-end report.  
Moved by Mr. Knight; Seconded by Mr. Newkirk 
 RESOLVED:  To accept the Investment Report for the year-to-date period ending December 31, 

2009. 
VOTE:  Yes: Doyle, Hammond, Kittle, Knight, Newkirk 
  No:  None        Motion carried (5-0) 
RESOLUTION NO. 10.02.033 

8.  OLD BUSINESS  

8a. Public Hearing/Motion – Michigan Next Energy Authority- Alternative Energy Personal Property 
Exemption United Solar Ovonic, LLC 
Mr. Bennett explained this certificate is the 11th Alterative Energy Personal Property (AEPP) certificate 
issued by Michigan Next Energy Authority (MNEA) to United Solar Ovonic and its predecessors since 
2003. City Council resolved to opt out or not exempt local taxes from the first two certificates issued to 
United Solar by MNEA in 2003. City Council did not opt out of certificates issued in 2004, 2005, 2006, and 
2007.  

In 2005, The City and United Solar entered into a development agreement as part of the City’s approval of 
an Industrial Facility Exemption Certificate granted to United Solar for a one year abatement of real 
property taxes at their new facility located at 2705 Commerce Parkway. The terms of the agreement 
included a provision that the City would not adopt a resolution opting out, or take any other action 
otherwise objecting to the certificate from MNEA for personal property acquired in 2005 and 2006.  

The personal property involved in this certification by MNEA was purchased in 2009 and the acquisition 
cost is $10,419,428. If the City opts out of the tax exemption, the amount of new City taxes realized on this 
equipment in 2010 would be $49,000. The total new taxes to the City over the four (4) years of the 
certificate would be $160,650. Total potential savings to the company, if all local taxes are exempted 
would be $317,000. 

Mr. Bennett noted to date, the company has saved over $1 million in taxes.   

Mr. Bennett confirmed the taxes saved are not only City taxes but other entities including, but not limited to 
SEMCOG, Oakland Community College, the zoo, Huron/Clinton Authority, Oakland County Parks, 
Intermediate Schools, and the county.  The schools and the local government are the only two that have a 
say if a company should be exempt from local taxes. 

Ms. Hammond opened the public hearing at 7:17 p.m.  

John Morgan, United Solar Ovonic responded to Council’s questions stating the Commerce Parkway 
location has 250+ employees and the Lapeer Road location has approximately 100 employees. The year’s 
difficulty has included letting 400 employees go, some in Auburn Hills and some in Greenville with the 
majority in Mexico.  Regarding the company’s participation in the Auburn Hills Girls and Boys Club, Mr. 
Morgan stated that many of the employees who had served in this capacity were among those terminated.  
He apologized and stated the company does intend to find ways to become active in the community.  With 
few lending resources available to potential customers, demand for products and services has waned to 
the extent that United Solar facilities are only running at 25%.  

Mr. Bennett confirmed the company paid close to $1 million in personal and real property taxes, last year. 

Mr. Morgan assured Council the company has applied for many of the stimulus monies that are available.  
The company was awarded an investment tax credit benefit of $13 million, but did not have sufficient 
income against which to apply the credits. 

The majority of the company’s product is produced in the United States, with most of it being produced in 
this immediate area of Michigan.  There are several hundred suppliers that contribute to the product as 
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well, with many of them in southeastern Michigan.  Stegnar, an Auburn Hills company is a very large 
supplier to Solar Ovonic. 

Mr. Bennett clarified for Ms. Doyle that in choosing not to opt out, the City will not collect personal property 
taxes on the new equipment for the next four (4) years, adding that the school district may individually opt 
out if they so choose, and have usually done so. 

Mr. Morgan stated the company will adding more new equipment in Auburn Hills, this year, the focus of 
which is next-generation solar products. 

The public hearing was closed at 7:28 p.m. with no further comments. 

Moved by Mr. Knight; Seconded – No Support 
RESOLVED: To adopt the attached Resolution to opt-out of the exemption for Alternate Energy 
Personal Property from local taxes for United Solar Ovonic LLC as designated under MNEA 
Resolution 2009-007. 

No Action Taken 

Mr. Knight left the table at 7:29 and returned at 7:31. 

8b.  Public Hearing/Motion - Adoption of Ordinance to Amend Chapter 18, Buildings and Building 
Regulations of the Auburn Hills City Code 
Mr. Cohen explained this ordinance is intended to address communication problems related to mortgage 
foreclosures process which can take several months to complete and property ownership is often in limbo.  
Many of these properties are found vacant and in various states of blight due to lack of proper 
maintenance, and the banks don’t want to communicate with the City.  Other communities have adopted 
similar ordinances to force communication with property owners and create a data base with which to 
monitor the properties. 
Compliance may be an issue, but use of civil infractions will be a useful tool.  It will allow the City to put a 
lien on the property to pay for the monitoring of the vacant property.   
It was suggested that information be included on the City’s web page to alert neighbors to report a 
vacancy in their area.  The committee has discussed a campaign to talk with the different homeowners’ 
associations and to keep the City informed of vacancies. 
It was noted that the majority of registration fees will be coming from financial institutions and not 
homeowners.  If a homeowner isn’t able to pay, the fee can be placed as a lien on the property. 
For those wanting to notify the City of a vacancy, there is an on-line company named QAlerttm; which 
enables someone to send a complaint without being recognized. 
The public hearing was opened for comments at 7:38 p.m.  Hearing none, the public hearing was closed at 
7:38 p.m. 
Moved by Mr. Newkirk; Seconded by Ms. Doyle. 
Ms. Doyle asked if any banks or mortgage companies had been contacted to get their opinion on such an 
ordinance.  Mr. Cohen stated, there has been no contact with banks, noting the majority are out of state.  
He also stated the ordinance is not something that a bank or mortgage company would want to see, as it 
represents an added expense for them on each vacant property. 
Mr. Cohen continued, stating that the fees being charged by the City are in line with the other communities 
having similar ordinances.  The fees being charged are an approved item in the Y2010 fee schedule.  Mr. 
Cohen stated a new registration fee will be discussed for the next fiscal year. 

RESOLVED:  To adopt an ordinance to amend Chapter 18, Buildings and Building Regulations 
of the Auburn Hills City Code on second reading, to be known as Ordinance No. 10-826. 

VOTE:  Yes: Doyle, Hammond, Kittle, Knight, Newkirk 
  No:  None        Motion carried (5-0) 
RESOLUTION NO. 10.02.034 

9. NEW BUSINESS 

9a. Discussion with OHM Regarding Water Storage. 

Mr. Hiltz explained to Council there are many options available to the water storage issue.  Options range 
from underground storage to water towers or possibly regional sharing.  The discussion will also include 
the Detroit water rates and how they are determined.  He asked Council if they would prefer a study 
session or to have the discussion during a Council meeting.   
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It was the consensus of the Council that a study session would be most beneficial, especially with having 
information ahead of time to study.  The study session will be scheduled as a date becomes available. 

Moved by Mr. Knight; Seconded by Ms. Doyle. 
RESOLVED: To hold a study session for discussion of water storage. 

VOTE:  Yes: Doyle, Hammond, Knight, Newkirk 
  No:  Kittle        Motion carried (4-1) 
RESOLUTION NO. 10.02.035 

10. COMMENTS AND MOTIONS FROM COUNCIL 

Mr. Kittle: 

• Questioned the policy on Council Members attending conferences and workshops.  He noted the 
budget indicates the availability of $80,000, and both he and Ms. Doyle have expressed an 
interest in attending the upcoming MML conference. He would like to implement a policy this 
evening and approve attendance for the two of them to attend at a cost of approximately $450.00. 

Mr. Beckerleg stated the Mayor is the executive officer of the City as described in the Charter, 
therefore, it would be at the Mayor’s discretion. Having said that, Mr. Beckerleg continued, stating 
it doesn’t prevent the Council as a whole from establishing a policy in terms of who attends and 
what costs are reimbursable.   

Mr. Knight stated he understood from the Mayor’s e-mails, that one person attend as a 
representative of the City, which would serve as an example of controlling costs. 

Ms. Doyle stated that Mayor McDonald made a decision that both Mr. Kittle and she attend the 
conference, but pay their own expenses including gas, hotel room and food.  She is uncomfortable 
with that recommendation noting that out-of-town travel has been approved by Council in the past, 
and noted that funds had been budgeted for such.  She noted hotel rates were lower for the City 
than for individuals.  Ms. Doyle stated she would wait for the Mayor’s return, however, she 
suggested that the new rules for Council, not yet been adopted, include a policy for Council travel 
expenses.   

Noting the Mayor’s recommendation that one Council Member attend or pay their own expenses, 
Ms. Hammond suggested Ms. Doyle and Mr. Kittle decide how they want to handle the situation. 

Mr. Knight asked if City Manager Auger is actually the MML voting member for the City.  Mr. Auger 
confirmed that he had been named as the voting member by Council, and that he will be attending 
part of the conference as a speaker. 

Responding to Mr. Kittle, Mr. Cohen stated Planning Commissioners are sent to conferences to 
stay on top of the latest issues, and are encouraged to attend by Council. 

Moved by Mr. Knight; Seconded by Mr. Newkirk. 
RESOLVED: To authorize Council Members Doyle and Kittle to attend the upcoming MML 
Conference with all expenses paid. This is a one-time only approval until a policy by City 
Council has been established. 

VOTE:  Yes: Doyle, Hammond, Kittle, Knight, Newkirk 
  No:  None        Motion carried (5-0) 
RESOLUTION NO. 10.02.036 

Mr. Newkirk: 

• Questioned what was being done on Opdyke Road between the oil change store and the gas 
station.  Mr. Auger stated that property has been used by Oakland County for storm runoff and the 
site is being cleaned up to make it look better for future development.  There is nothing currently 
planned for the lot. 

Ms. Doyle: 

• Updated Council on the progress of the farmers market, noting there have been a number of 
meetings and the committee members work very well together.  The logo and postcards are 
currently being printed, the committee is actively working to get vendors, there are two committed 
vendors and the committee members are all making phone calls to potential vendors.  The 
vendors are concerned that the word gets out about the market, so that will be a priority for the 
committee. The marketing plan will come before Council for approval.  The location of the farmers 
market will be at Squirrel just south of Auburn Road in the municipal lot behind Duffy’s.  
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Discussion is taking place with Mr. Marzolf to include music or other entertainment on the 
southwest corner of Auburn Road, to bring more activity to the downtown. 

• Noted nowhere in the City is there directional signage for the downtown and suggested that it be a 
priority.  She would like to see the signage within the City limits by the launch of the farmers 
market, June 24, 2010.  Other Council members were in agreement and suggested it be posted on 
the Gannett electronic billboard along I-75, as well as well as state signs.   

Mr. Tanghe stated the sign issue is part of the HyattPalma study, and there is a committee that is 
currently meeting to proceed with action on some the study items. Mr. Tanghe noted with all that is 
involved with signage, he didn’t feel it would be ready for the June date.  It was suggested signage 
be placed at either end of Auburn Road with directional arrows pointing the way to downtown and 
also on either end of Squirrel Road. 

Mr. Kittle suggested that the HyattPalma study recommendations be listed in a comprehensive list 
on a single sheet of paper in a bullet-point format so Council could prioritize the list.  Mr. Auger 
stated that is part of what the committee is working on now.   

With a general consensus of the Council that signage is needed, it isn’t necessary to make a 
motion to have staff gather information to proceed with working on signs for the downtown. 

Also suggested a sign be placed on University Drive, letting students know where the downtown is 
located. 

Mr. Knight: 

• Was not pleased with the Chamber of Commerce holding their business meeting prior to the State 
of City Address.  If the Chamber wishes to continue having their business meeting at the State of 
the City, then the City should hold the State of the City address separately. 

Ms. Hammond: 

• Was pleased to see the sidewalks cleared south of the civic center campus. 

11. CITY ATTORNEY’S REPORT – None. 

12. CITY MANGERS REPORT 

• Confirmed for Mr. Kittle, that a 2010 objectives pamphlet was not distributed and that one will be 
forthcoming.  

13.  EXECUTIVE SESSION 
Moved by Mr. Kittle; Seconded by Mr. Knight. 

RESOLVED:  To adjourn to executive session.  
VOTE:  Yes: Doyle, Hammond, Kittle, Knight, Newkirk 
  No:  None        Motion carried (5-0) 
RESOLUTION NO. 10.02.037 

Council adjourned to Executive Session at 8:26 p.m. and reconvened the regular meeting at 8:45 p.m. 

Hearing no objections, the meeting was adjourned at 8:46 p.m. 
 
Respectfully submitted, 
 
 
Linda F. Shannon, City Clerk 
Kathleen Novak, Records Retention Clerk  


